FEDERAL ELECTION COMMISSION RQ-2

WALHIMGTION, D0 20443

The Democratic Party of Arkansas
Federal Account

1300 West Capitol .

Little Rock, AR~ 72201 DEC | 8 jogg

Identification Mumber: CO0G24372

Reference: Tuly Quarterly Report (41/95-6/30/96)

Dear Mr. Pledger:

This letter i3 prompted by the Commission’s preliminary review of the teport(s)
referenced above. The review raized questions conceming certain information contained
m the report{s). An itemization follows:

-You must make an atternpt to obtain the full name, mailing address,
occupation and name of empiover for all individual: whe centribute more
thats 3200 in a calendar year. Please amend vour report to include the
omitted information.

A committee may demonstrate "best efforts” to obtmin the required
mformation by providing the Commission with a description of its
procedures for requesting the infermation and may ajso supply a copy of &
solicitation; the committes must request the conefbusor informaton in
initiel solicitetions; make follow-up requests (if necessary): report the
information; and file amendment: to disclose previously unreported
infermation. Each solicitation rmust include a clear and conspicoows request
for the informatron. If a committee receives & contribution that exceeds the
$200 threshold but lacke contributor information, the committes must,
within 30 days, make an additional wiitten or oral request for the
information.  Please note that a written request may not inclide an
additional solicitation or material on any other subject, other than thanking
the contmbutor for the donation and must inchude a pre-addressed return
past cand or envelope for the contributor's response.  An oral request must
be documented in writing, Committess moust alse disclose information that
was oot provided by the contributor, but is available in any of the
committee’s records for that eorpent election eycle. Furthermore, if a
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cominmiites receives contributor information after the contbutions have

been reparied, it mwst submit, with its mext report, an smended memo-

Bchedule A listing all the contributions for which additional information
was received or file, on or before the next repotting date, amendments to
the previous reports on which the contriirtions were originally disclosed.
See 11 CFR §104.3(a)(4Xi) and 11 CFR §104.7,

-The totals listed on Lines 21(aXi), 21(a)(ii), and 21(c), Column B of the
Detailed Summary Page appear to be ingorrect. Please be advised that you
should add the "Calendar Year-to-Date™ total from your previous repo o
the current "Total Thiz Period" figure from Colwmn A to derive the correct
Coluirn B totals. Plsase arnend your report and any subsequent reports that
may be affected by this comrection. _

-Pizage provide the total(s) for Line 26, Column B of the Detailed Swynmary -

Pape. Noie that changes in your figures may affect your Column B totals
on this repert and/or om subsequent reports.

-Your EVENT YEAR-TO-DATE c¢alculations for AdmimistratveVoter
Drive are incorrect.  EVENT YEAR-TO-DATE totals for administrative
and voter drive costs are derived by aggrepating all disbursements during
the calendar year for the whole Administrative/Voter Drive category, not by
individual purpose such as "Utilities” or “Rent”. Please amend your report
by providing the correct Admrinistrative/Voter Drive EVENT YEAR-
TO-DATE totals,

-On Schednle H4 supporting Line 21(a) of the Detailed Summary Page,
you have not included the full name andor mailing address for the
vendor(z) isted. Please amend your report accordingly.

-Cn Schedule H4 supporting Line 21{a) of the Detailed Sumnmary Page,
you have failed o melude the purpose/event for several joint expenditures
to varieus vendors. Mote that the mmique identifying code for sm event is not
_ considered an adequate deseription of purpose. Pleass amend your report to

include this missing information.

-Itemized dishbursements muet include a brief stalement or description of
why the disbursements were made, Please amend Schedule H4 of vonr
report (o clarify the following description(s): expense reimbursement, Futa,
Suts, depasit, expense reimb, ¢xp. reimb, P/R deposit, and contract labor.
For farther guidanmce regarding mcceptshle prposes of disbursements,
please refer to 11 CFR. §104.3(b){3).
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-Please clarify all expenditures made for Radia Adv. and Survey on
Schedule H4. If a portion or all of these expenditures were made on behalf
of specifically identified federal candidates, this amonnt shenld be disclosad
on Sciredule B or F supporting Line 23 or 25 and includs the amount, name,
addnzss and office sought by each candidate. (11 CFR §104.3(b))

-Schedule A supporting Line 12 discleses a transfer-in from ASDC Drollars
for Democratics and Demo Victory Fund. Schedule H4 mupporting Line
21(a} reflectz= paymeniz for buraper stickers. Payments for this type of
activity are exempt from the definition of a contribution or expenditure if
ceriam conditions are met. The conditions are that no public advertising
may be used incloding distribution by direct mail; all funds vaed for the
activity must be permitted under the Act; none of the fitnds used may have
been designated for a particular candidate; and finally, peyments for the
activity may not be made fiom transfers-in from the national committee to
specifically fund the activity. For further guidance, piease refer to 11 CFR
§§106.7(b)(15) and (17) and Pages 14 and 15 of the Campaign Guide for
Party Committees.

- Please clarify the nature of the twansfers-in and subsequent payments for
bumnper stickers. If the activity dizclosed on your report does not meet the
definition of "exempt" activity as described above and if any portion of the
expenditures were made on behalf of specificaily identified candidates, that
amount must be disclosed on Schedule B or F supporting Line 23 or 25 of
the Detailed Suminary Page as approptiate,

-Schedule B supporting Line 2% of the Detailed Summary Page discloges
$167,565 in disbursements to the “Democratic Party Ar™ for what eppears
to be “Transfer from Fed to Fed”. If this transaction reprezents an “internal
transfer” of funds from one faderal account te anothet, and the source{s) of
such funds has been identified in previous reports of receipts and disburse-
ments, please note that such transfers should not be itemized as deing so
inflates and distorts total receipts, total disbursements, and cash on hand. If
this is the case, please amend your report accordingly.

-On Schedule A supporting Line 18 you disclose transfers from your
non-federal account which appear to be identical to the transfers disclosed
on Scheduls H3. Be advised thet tmpsfers from vour non-federal account
should gply be disclosed on Schedule H3 supporting Line 18. Please

amend your report to clarify this discrepancy.




THE DEMOCRATIC PARTY OF ARKANSAS
FEDERAL ACCOUNT
PAGE 4

-Schedule H4 of your report discleses & dishursement(s) to non-federal
organtzations,  Pleage be advised that contributons to federal and
non-federal comumittees do net qualify as shared expenses to be allocated
between your federal and non-federal accounts. Contributions to federal
committees should be disclosed on 2 Schedule B supporting Line 23 of the
‘Detailed Summary Page and contribubione {o non-federal committees on a
separate Schedule B supporting Line 29. Any reimbirsement from vour
committee's non-federal account for amy portion of this comtributionds) is
not permissible. 11 CFR §102.5(a)( 1))

The Comrussion recommends that yow immediately trensfer the fimds
received by your federal account, as reimbursement for the non-federal
portion, back to your non-federal account. Although the Commission may
take further legal action concerning this prohibited activity, your prompt
action will be taken mto consideration,

-Schedule A supporting Line 16 of the Detailed Summary Page disclosed a
refimd from “AR Democcrat Gazette” for $942. Please be advised, that
Line 16 is only used to disclose refunds received from federal candidates
and commmittees and each refimd must be nemized on Schedule A repardliess
of the amount. Plaase clarify the circumstances surrounding this transaction
and if it was ingompletely ot incorrectly dischosed, you should amend your
origmal report accordingly. Please refer to the instructions contained on the
forms to determune the proper categorization for this transaction.

-Payments made to credit card companies must idemtify the onginal vendors
from which you bave purchased an item or service if your payments to
these vendors have excesded $2(K) this year. Ploase amend your repott by
providing the date, amoumt, and purpose of such payments as required by 11
CFR §104.9(h).

A written response or an amendment to your originge] repori(s} correcting the above
probicm{s) should be filed with the Federal Blection Commission withm fafteen (15) days
af the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My lacal number is {202) 219-3580.

Edward D. Ryan

Reports Analyst
Reparts Analysis Division
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